SUPPORT HOUSE BILL 4825

End the Unfunded Mandate on Michigan Beverage Businesses

THE PROBLEM

Michigan’'s Bottle Bill requires these businesses to build the infrastructure to pick up, process, and
recycle returned containers. To help offset the costs of this investment, the voter-passed initiative
reimbursed distributors through unclaimed deposits, which are the 10-cent deposits on containers not
returned by the consumer.

During the first 13 years of the Bottle Bill, unclaimed deposits were used by distributors to build
infrastructure and operate the program on behalf of the State. Compliance costs are huge:

o

Labor Retail pickup Warehousing Storage bins

Cleaning and sorting Container compacting, crushing and Tractor-trailers
systems shredding equipment

Unfortunately, in 1989 the Legislature changed the Bottle Bill into an unfunded government
mandate when it diverted the unclaimed deposits to state agencies and Michigan retailers. EGLE
receives 75% of unclaimed deposits and Michigan retailers receive the remaining 25%. None of the
money is invested in infrastructure or operating expenses forced on distributors.

THE SOLUTION - HOUSE BILL 4825

House Bill 4825, sponsored by Representative Witwer, provides Michigan beer and non-alcoholic
beverage distributors a tax credit equal to ¥2 cent per returnable container sold. It's a small fix with a
big impact, ending the unfunded mandate on Michigan beverage makers.
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WE'RE ALREADY DOING OUR PART

In the last few years, distributors have invested significantly in Bottle Bill infrastructure, including new
processing lines at Wixom and Grand Rapids plants, purchasing lower emission semis, and moving to
smaller ADA-compliant bins. These types of investments by distributors will be in jeopardy without
sustained investment in the Bottle Bill by the State.

Michigan distributors spend more than $60 million annually to recycle billions of containers on behalf
of the State without any reimbursement. Let's invest in Bottle Bill infrastructure and end the
unfunded mandate.
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